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Report on the financial statements of S & B Holdings B.V., Netherlands, a
foreign subsidiary of Alkem Laboratories Limited, India required for the
purposes of its consolidation with the financial statements of the holding
company as required by Section 129(3) of the Companies Act, 2013

Independent Auditor’s Report

To,
The Board of Directors,
Alkem Laboratories Limited, India

Report on the Standalone Ind AS Financial Statements:

At the request of Alkem Laboratories Ltd., India the holding company of S & B
Holdings B.V., Netherlands (‘the Company’), we have audited the accompanying
standalone Ind AS financial statements of the company S & B Holdings B.V.,
Netherlands which comprise the Balance Sheet as at 31t March, 2022, the
statement of Profit & Loss (including Other Comprehensive Income), the Statement
of Changes in Equity, the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “standalone Ind AS financial statements”) prepared by its
management in its reporting currency in Euro. These financial statements are
translated by the management of the holding company Alkem Laboratories Ltd.,
India in Indian currency (INR) and are also presented in the formats and as per
requirements of Division Il of Schedule Ill to the Companies Act, 2013 and as per
Ind AS, solely for the purpose of its consolidation with the financial statements of
the holding company Alkem Laboratories Limited, India as required by Section
129(3) of the Companies Act, 2013.

Management’s Responsibility for the Standalone Financial Statements:

The management of the holding company Alkem Laboratories Ltd.. India and the
Company’s Board of Directors is responsible for preparation of these Ind AS
standalone financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the act read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records for
safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgements and estimates that are reasonable and prudent; relevant to the
preparation and presentation of the standalone Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error.




Auditor’s Responsibility:
Our responsibility is to express an opinion on these standalone Ind AS financial
statements based on our audit

We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India (ICAI) and in particular SA 800 ‘Special
Considerations — Audits of Financial Statements Prepared in accordance with

misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in these financial statements. The procedures
selected depend on the auditor's judgement, including the assessment of the risks
of material misstatement of these financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the Company's preparation and fair presentation of those financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on these standalone Ind AS financial
statements.

Opinion:

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the
information required in the manner SO required and give a true and fair view in
conformity with the Group Accounting Policies of Alkem Laboratories Ltd. and the
accounting principles generally accepted in India including the Ind AS, of the
financial position of the Company as at 31t March, 2022, and its financial
performance including other comprehensive income, the changes in equity and its
cash flows for the year ended on that date.

Restriction on Distribution or Use:

Without modifying our opinion, we draw your attention to the fact that these
financial statements are Special Purpose Financial Statements and do not
constitute a set of statutory financial statements in accordance with the local laws of
the country in which the company is incorporated and are prepared in Indian
currency (INR) and in the formats and as per requirements of Division Il of
Schedule 11l to the Companies Act, 2013 as per Ind AS solely for the purpose of its
consolidation with th figza‘»]r\qyc;ial statements of the holding company as per the
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Companies Act, 2013, and accordingly does not include any statement on the
matters specified in and required by Section 143 (11), 143(3)(g) and 143(3)(i) of the

Companies Act, 2013 and

Place: Mumbai
Date: 3™ May, 2022
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$ & B HOLDINGS B.V., NETHERLANDS

BALANCE SHEET AS AT 31ST MARCH, 2022

Note As at As at As at As at
Particulars No 31st March, 2022 31st March, 2022 31st March, 2021 31st March, 2021
j EURO Rs, EURO Rs.
. ASSETS
1 Non-current assets
{a) Financial assels
(i) Invesiments 341 2,98,09,841 2,05,34,84,904 2,99,08,841 2,05,34,64,904
{b) Deferred iax assets {Net) 3.2 - - 80,46,307 68,16,76,642
Total Non- current assets 2,99,09,841 2.05,34,64,904 3,79,56,148 2,74,51,41,546
2 Current assets
{a) Financial Assets
(i) Cash and cash equivalents 3.3 3,67.846 3,09,30,919 25,208 21,67.012
(ii) Others 3.4 3,085,418 2,56,81,650 - -
Total Current assets 6,73,265 5,66,12,569 25,209 21,67,012
TOTAL ASSETS 3,05,83,106 2,91,00,77,473 3,79,81,357 2,74,73,08,558
il. EQUITY AND LIABILITIES
1 Equity
{a) Equity share capital 35 4,29,64,652 3,53,03,52,042 3,55,90,552 2,89,72,17,375
{b) Other aquity( Refer statement of (1,23,95,903) (1,43,04,81,800) (1.73,80,129) (1,84,94,57,823)
changes in equity)
Total equity 3,05,68,749 2,10,88,70,242 1,82.10 423 1,04,77,59,552
2 Current liabilities
{(a) Financial Liabilities
(i) Other financial liabilities 3.6 14,357 12,07,234 1983,73,222 1.66,53,60,869
(b) Current tax liabilities {net) 8.7 - - 3.97.712 3.41.88,137
Total current liabilities 14,357 12,07,231 1,97.70,934 1,69,95,49,006
TOTAL EQUITY AND LIABILITIES 3,05,83,108 2,11,00,77,473 3.79,84,357 2,74,73,08,558
Significant Accounting Policies 1B&2
Notes to the Financial Statements 3

The accompanying notes are an integral part of financial statements

As per our attached report of even date
For R.S.Sanghal & Assoclates
rierad Accountants

's registration number: 109094W

For and on behalf of the Board of
S & B Holdings B.V.

\ D y

CHARTERED
. [ ACCOUNTANTS el
ghai .\ FRN - 109094 James Gluliano

Partner
Membership number: 036931
Ptace : Mumbai

Dated : 3rd May, 2022

Management board member
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S & B HOLDINGS B.V., NETHERLANDS

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARGCH, 2022

Note For the Year ended| For the Year ended| For the Year ended| For the Year ended
Particulars No 31st March, 2022 31st March, 2022 31st March, 2021 31st March, 2021
EURO Rs. EURQ Rs.
1 Income
(a) Other income 38 68,242 58,87,039 9,66,202 8,34,75,511
Total Income 68,242 58,87,039 9,686,202 8,34,75,511
2 Expensas
(a) Finance costs 3.9 8,281 7,14,378 2,512 2,16,995
(b) Other expenses 3.10 60,947 52,5772 42,785 36,96,457
Total Expanses 69,228 59,72,100 45,297 39,13,452
3 Profit before tax (1) - (2) (986) (85,060) 9,20,905 7,95,62,059
4 Tax expenses
{a) Current tax 4,27,515 3,68,80,431 24,865,157 21,29,78,472
{b) Tax adjustment of earlier periods (3,33,130) (2,87,38,717) - -
(c} Deferred tax 81,12,521 69,98,43,660 (21,60,212) (18,66,32,536)
82,06,899 70,79,85,374 3,04,945 2,63,45,876
§ Profit for the year (3) - {4) (82,07,885) {70,80,70,435) 6,15,860 5,32,16,183
6 Other comprehensive income
(a) ltems that will be reclassified to profit
or loss
{iy Foreign currency translation
difference 66,213 {1,59,53,291) (3,61,861) (6,62,96,795)
Total of other comprehansive incoms
for the year, net of tax 66,213 (1,59,53,291) (3,61,861) (6,62,96,795)
7 Total comprehensive income for the
period (5) + (6) (81,41,672) (72,40,23,725) 2,54,009 (1.30,80,612)
8 Basic and diluted @arnings per share 3.41 (0.21) {17.70) 0.02 1.50
Significant Accounting Policies 1B&2
Notes to the Financial Statements 3
The accompanying notes are an integral part of financial statements
As par our attached report of even date
For R.S.Sanghai & Associates For and on behalf of the Board of

rtered Accountants

S.5anghai
Partner
Membership number: 036931
Place : Mumba

Dated : 3rd May. 2022

CHARTERED
ACCOUNTANT

D \ FRN - 109094W

w
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S & B HOLDINGS B.V., NETHERLANDS

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2022

For the year ended For the year endad

Particulars 315t March, 2022 31st March, 2021

EURO Rs, EURO Rs.
A. Cash Flow from Operating activities
Profit before Tax (986) (85,060} 9,20,905 7.95,62,059
Adjustments for ;
Interest Expense 8,281 7,14,378 2,512 2,16,995
Foreign Currency Translation Difference (68,242) (58,87,038) (8,66,202) (8.34,75.511)
Operating Profit before Working Capital Changes (60,947) (52,57,720) (42,785) (36,96,457)
Adjustments for :
Other current assets - - 5,230 4,51,876
Other current financial assets (3,05,419) (2,63,47,609) - -
Other financial liability {1,92,90,623)  (1,66,41,45,580) 45,64,033 39,43,11,830
Cash (used in) / Generated from Operations before tax (1,96,56,989)|  (1,69,57,50,909) 45,26,478 39,10,67,349

Tax Paid [4,92,090) {4,24,51,183) (45,43,758) (39,25,60,224)
Net cash (used in) /generated from operating activities (2,01,49,079)|  (1,73,82,02,092) (17,280) (14,92,875)
B. Cash Flow from investing activities
Net cash (used in) /generated from Invest ng activities - - - -
C. Cash Flow from Financing activities
Proceed from issue of Shares 2,04,95,998 1,76,84,74, 865 - -
Interest Expense (8,281) (7,14,378) (2,512) (1,97,139)
Net cash (used in) /generated from Financing activities 2,04,91,717 1,76,77,60,487 (2,512) (1.97,139)
Net Increase/(decrease) in cash and cash equivalents
(A+B+C) 3,42,638 2,95,58,395 (19,792) (16,90,014)
Cash and Cash Equivalents at the beginning of the year 25,209 20,46,943 45,002 37.36,957
Cash and Cash Equivalents at the end of the year 3,67,848 3,16,05,238 25,209 20,486,943
Notes :
1) Cash and Cash Equivalents include :

As at 31st March, 2022 As at 31st March, 2021
Mottion e EURO Rs. EURO Rs.
Cash and Bank balances (Refer Note 3.3) 3,67,846 3,09,30,919 25,208 21,67,012
Exchange difference (Unrealised (Gain) / Loss) . 6,74,419 - (1,20,089)
Total 3,67,846 3,16,05,338 25,209 20,46,943

2} The above Cash Flow Statement has been prepared under the “Indirect Method” as set

Cash Flow Statement.

As per our attached report of even date
r R.S.Sanghai & Associates
rtered Accountants

CHARTERED
: | ACCOUNTANTS
.\ FRN - 109094w

Place : Murnbal
Dated = 3rd May. 2022
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For and on behalf of the Board of
S & B Holdings BV,
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%)Q.Qu

Jémos Giuliano
Management board member



S & B HOLDINGS B.V., NETHERLANDS

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 34ST MARCH, 2022

EURO
As at 31st March, 2022 As at 31st March, 2021
(S BSUNY Sivare capitnl No. of Shares Amount No. of Shares Amount
Balance at the beginn ng of the reporting year 3,55,90,552 3,55,90,552 3,55,80,552 3,55,90,552
Changes n equity share capital during the year 73,74,100 73,74,100 - -
Balance at the end of the reporting year 4,29,64,652 4,29,64,652 3,55,90,552 3,55,90,562
! As at 31st March, 2022 As at 31st March, 2021 i
‘(i’ Equity share capltal No. of Shares Amount No. of Shares | Amount
Balance at the baginning of the reporting yaar 3,55,90,552 3,83,93,52,042 3,55,90,552 ! 2,89,72,17,375
Changes in equily share capital during the ysar 73,74,100 64,21,34,667 - -
Balance at the end of the reporting ysar 4,29,64,652 4,18,14,86,709 3,55,90,652 | 2,89,72,17,375
Other Equity EURD
Other
Reserves and Surplus comprehensive
Particulars Ingome| Totai other equity
Foreign Currency
Retalned Earnings| Security Premium Translation
Differance
Balance at 1st April, 2020 (1,70,44,717) (5,89,511) {1,76,34,228)
Total Comprehensive Income
Profit for the ysar ended 31st March, 2021 6,15,960 - - 6,15,960
QOther Comprehensive Income - _{3,61.861) (3,61,861)
Balance on 31st March, 2021 {1,64,28,757) (8,61,372) (1,73,80,129)
Total Comprehensive Income
Profit for the year ended 31st March, 2022 {82,07,885) . (82,07 885)
Other Comprehensive Income - - 66,213 66,213
Addition duning the year - 1,31,25,898 - 1,31,25,898
Balance on 31st March, 2022 (2,46,36,642) 1,31,25,898 (8,85,158) (1,23,85,902)
Other Equlity Rs.
Other
Reserves and Surplus comprahensive
Particulars Foreign c:,n:fnmc;* Total other aquity
Retalned Earnings|  Security Premium Translation
| Difference
Balance at 1st April, 2020 (1,75,42 92,597) - (8,20.84 614} (1,83,63,77,211)
Total Comprehensive Income
Profit for the year ended 31st March, 2021 5,32,16,183 B g - 5,32,16,183
Other Comprehensive Income - - 16.62,96,795) (6,62,96,795)
Balance on 31st March, 2021 {1,70,10,76,414; - 114,83,81,409) (1,84,94,57 823)
Total Comprehensive Income
Profit for the year ended 31st March, 2022 (70,80,70,435) - - (70,80,70,435)
Other Comprehensive Income = - {1,59,53,291) {1,59,53,291}
Addition during the year - 1,14,29,99,748 - 1,14,29,99,748
Balance on 31st March, 2022 (2,40,91,46,849) 1,14,29,99,748 {16,43,34,699) {1,43,04,81,800)

The Description of the nature and purpose of each reserve within equlty:

Retalned Earnings: Relained earnings are

paid to shareholders.

Forelgn currency transiation difference reserve: This reserve i
presentation currency and functional currency i.e, Rupees and Euro

As per our attached report of even date
70f R.S.Sanghai & Associates
artered Accountants

's registration nuen' 108084W

the profils that the company has earned till date, fess any transfers to general reserve, dividends
s created as per IND AS 21 for the accounting of diffarence between
respectively.

For and on behalf of the Board of
S & B Holdings B.V.

s

.hmd‘ Gluliano
Management board member

Membersh p number: 036931
Place - Mumbai
Dated : 3rd May, 2022
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S & B HOLDINGS B.V., NETHERLANDS
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH, 2022

1A

1B

11

1.2

(a

(i)

General Information
These financial statements are prepared solely for the purposes of consolidation by the holding company, Alkem Laboratories | td

SIGNIFICANT ACCOUNTING POLICIES:

Basis of preparation of Financial Statements:
a) Statement of compliance

I'he financial statements for the year ended 31st March. 2022 have been prepared in accordance with Ind AS

The Financial statement are prepared in INR which is its presentation currency and its functional currency.

b) Basis of preparation and presentation
Ihe Company presents assels and habilities in Balance Sheet based on currenynon-current classification

Anassel s classified as current when it 1s

a) bxpected to be realised or intended to be sold or consumed in normal operating cycle.

b) Held primarily for the purpose of tracing

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restnicted from being exchanged or used to settle a lability for at least twelve months after the
reporting period

All other assets are classified as non-current.

A liability 1s classified as current when

a) itis expected to be settled in normal operating cycle

b)itis held primarily for the purpose of trading,

€) itis due to be settled within twelve months after the reporting period

d) there is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other habiliies as non-current
Deferred tax assets and liabilities are classified as non current assets and liabilities

Financial instruments

Financal instruments are recognised when the Company becomes a party to the contractual provisions of the instrument Regular way
purchases anad sales of financial assets are recognised on trade-date, the date on which the Company commits to purchase or sell the
asset

Financial Assets

Ihe Company determines the classification of its financial assels at ntial recognition. The classification depends on the Company's
business model for managing the financial assets and the contractual terms of the cash flows

I'he financial assets are classified in the following measurement categories
a) Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss) and
b) Those to be measured at amortised cost

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For
investments in debt instruments, this will depend on the business model in which the investment is held. For investments in equity
instruments. this will depend on whether the Company has made an irrevocable election at the time of initial recognition to account for
the equity investment at fair value through other comprehensive income

Atinttial recognition, the Company measures a financial asset atits fair value plus, in the case of a financial asset not al fair value
through profit or loss. transaction costs that are directly attributable to the acquisition of the financial asset Transaction costs of
financial assets carried at fair value through profit or loss are expensed in profit or loss as incurred

Subsequent measurement of debt instruments depends on the Company's business mode! for managing the asset and the cash flow
characteristics of the asset There are three measuremeant categories into which the Company classifies its debt Instruments

I'he Company follows trade date accounting for all regular way purchase or sale of financial assets

Amortised Cost

Ihe Company classifies its financial assets as at amortised cost only if both of the following criteria are met-

a) The assel is held within a business model with the objective of collecting the contractual cash flows, and

D) The contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
outstanding

Financial assets at amortised cost include loans receivable, trade and other receivables, and other financial assets that are held with

the objective of collecting contractual cash flows After initial measurement at fair value, the financial assets are measured at amortised
cost using the effective interest rate (EIR) method, less impairment

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR The EIR amortisation is included in finance income in the statement of profit or loss The losses arising from impairment are
recognised in the Statement of Profit or Loss in other income
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S & B HOLDINGS B.V., NETHERLANDS
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

(ii)

(iii)

Fair value through other comprehensive income

Financial assets that are held for collection of contractual cash flows and for selling the financial assets where the assels cash flows
represent solely payments of principal and interest, are measured al fair value through other comprehensive income Movements 1n the
carrying amount are taken through other comprehensive income. except for the recogmition of impairment gains or losses, interest
revenue and foreign exchange gains and losses which are recognised in profit or loss When the financial assel is derecognised, the
cumulative gain or loss previously recognised in other comprehensive income is reclassified from equity to profit or loss and recognised
in other gains/(losses). Interest income from these financial assets is included in other income using the effective interest rate method

For equity instruments, the Company may make an irrevocable clection to present in other comprehensive income subsequent
changes in the fair value. The Company makes such election on an instrument by- instrument basis The classification is made on
initial recognition and is irrevocable

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to profit and loss, even on sale of investment
However, the group may transfer the cumulative gain or loss within equity

Financial assets at fair value through profit or loss

The Company classifies the following financial assets at faur value through proft o1 Inss

a) Debt investments that do not qualify for measurement at amorhsed cos|

0) Debt investments that do not quahfy for measurement at far value through other comprehensive inceme. and
¢) Debt investments that have been designated al fair value through profit or loss

Fmancial assets at fair value through profit or loss include financial assets held for trading, debt securities and financial assets
designated upon initial recognition at fair value through profit or loss Financial assets at fair value through proft or loss are carmned n
the Balance Sheet at fair value with net changes in fair value presented as finance costs mn profit or loss. Interests. dividends and
gan/loss on foreign exchange on financial assets at farr value through profit or loss are included separately in other ncome

If Company elects to present fair value gains and losses on equity investments in other comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit or loss. Dividends from such investments shall continue to be recognised in profit
or loss as other income when the Company's right to receive payments is established. There are no impairment requirements for equty
investments measured at fair value through other comprehensive income. Changes in the fair value of financial assets at fair value
through profit or loss shall be recognised in other gain/(losses) in the statement of profit or loss as applicable

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit and loss

Derecognition of financial assets

Ihe Company derecognises a financial asset when the contractual rights to the cash flows from the assets expire, or when it fransfers
the financial asset and substantially all the risks and rewards of ownership of the asset to another party If the Company neither
transfers nor retains substantially ali the risks and rewards of ownership and continues to control the transferred asset the Company
recognises its retained interest in the asset and associated lability for amounts it may have to pay If the Company retaing substantially
all the risks and rewards of ownership of the transferred financial asset. the Company continues to recognise the financial asset and
also recognises a collateralised borrowing for the proceeds received

Impairment of Financial Assets
The Company applies expected credit loss (FCL) model for measurement and recogniiion of impairment loss on the following financial
assels and credit risk exposure

a) Financial assets that are debt instruments and are measured al amortised cost ¢ g . loans. deposits, trade receivables and
bank balance

b) Trade receivables or any contractual right to receive cash or other financial asset that result from transactions that are within
the scope of Ind AS 115

Expected credit 1osses is the probabilty-weighted estimate of credit losses (i e present value of all cash shortfalls) over the expoectad
life of the financial asset A cash shortfall is the difference between the cash flows that are due in accordance with the contract and the
cash flows that the company expects to receive. The expected credit losses consider the amount and timing of payments and hence, a
credit loss arises even if the Company expects 1o receive the payment in full but later than when contractually due. The expected credit
loss method requires to assess credit risk, default and timing of collection since initial recognition. This requires recegnising allowance
for expected credit losses in profit or loss even for receivables that are newly originated or acquired.

Impairment of financial assets is measured as either 12 month expected credit losses or life time expected credit losses. depending on
whether there has been a significant increase in credi risk since initial recognition. '12 month expected credit losses' represent the
expected credit losses resulting from default events that are possible within 12 months after the reporting date ‘Lifetime expected
creditlosses’ represent the expected credit losses that result from all possible default events over the expected life of the financial
asset.

I'rade receivables are of a short duration, normally less than 12 months and hence the loss allowance measured as lifelime expected
credit losses does not differ from that measured as 12 month expected credit losses The Company uses the practical expedient in ind
AS 109 for measuring exp ed( losses for trade receivables using a provision matrix based on ageing of recewables
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S & B HOLDINGS B.V., NETHERLANDS
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

(b

The Company uses historical loss experience and derived 10ss rates based on the past twelve months and adjusts the historical loss
rates to reflect the information about current conditions and reasonable and supportable forecasts of future economic conditions The
loss rates differ based on the ageing of the amounts that are past due and are generally higher for those with the higher ageing

Interest income

For all financial instruments measured at amortised cost and interest bearing financial assets. interest income is recognised using the
effective interest tate (E1R). which 1s the rate that discounts the estimated future cash receipts through the expected life of the financial
instrument or a shorter period, where appropriate, lo the net carrying amount of the financial asset

When a loan and recewvable i1s impaired the Company reduces the carrying amount to its recoverable amount, being the estimated
future cash flow discounted at the original EIR of the instrument, and continues unwinding the discount as interest income. Interest
income on impaired financial asset is recognised using the original EIR

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification
1s made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those assets. Changes to the business model are
expected to be infrequent. The Company's senior management determines change in the business model as a result of external or
internal changes which are significant 1o the group's operations. Such changes are evident to external parties A change in the
business model occurs when the group either begins or ceases to perform an activity that is significant to its operations If the group
reclassifies financial assets. it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model The group does not restate any previously recognised gans
losses (including impairment gains or losses) or interest

Ihe following table shows various reclassifications and how they are accounted for

Revised

Original classification Shp
classification

Accounting treatment

Fair value 1s measured at reclassification date Difference between previous amortized

Amortised cos t P
e ost Wil cost and fair value is recogrised in statement of profit and loss
Fair value at reclassification date becomes its new ross carrying amount IR s
FVITPL Amortised Cost i e
calculated based on the new gross carrying amount
i Fair value 1s measured at reclassification date Difference between previous amortised
Amortised cost FVTOCI ge Al between previo

cost and fair value is recognised in OCI. No change in EIR due to reclassification

Fair value at reclassification date becomes its new amortised cost carrying armount
FVOCI Amortised cost However, cumulative gain or loss in OCI is adjusted against fair value. Consequently. the
assel is measured as if it had always been measured at amortised cost

FVTPL FVTOCI

Fair value at reclassification date becomes its new carrying amount. No other adjustment
1§ required

Assets continue to be measured at fair value. Cumulative gain or loss previously

FVTOCI FVTP “ 5 ;
ai ¢ recognized in OCl is reclassified to statement of profit and loss at the reclassification date

Financial Liabilities
The Company determines the classification of its financial habilities at initial recognition

Classification
he Company classifies all financial habilities as subsequently measured at amortised cost, except for financial liabilities at fair value
through profit or loss Such habilities including derivatives that are habities shall be subsequently measured at fair value

Initial recognition and measurement

Financial liabilties are classified. at intial recognition. as financial habiliies at fain value through profit or loss, loans and borrowings
payables, or as derivatives designated as hedging nstruments in an effective hedge, as appropriate

All financial liabilities are recognised initial at fair value and. in the case of loans and borrowings and payables, net of airectly

he Company's financial liabilties include trade and other payables, loans and borrowings including bank overdrafts financial
guarantee contracts and derivative financial instruments

Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profit and loss include financial liabilities held for trading. The Company has not designated any
financial habilities upon initial recognition at fair value through profit and loss. Financial liabilities are classified as held for trading if they
are acquired for the purpose of repurchasing in the near term. Derivatives are classified as held for trading unless they are designated
as effective hedging inslruments. At initial recognition, the Company measures financial liabilities at its fair value. Financial iabilities at

fair value through profit and loss are carried in the Balance Sheet at fair value with changes recognised in the Statement of Profit and
Loss
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$ & B HOLDINGS B.V., NETHERLANDS
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

Financial liabilities measured at amortised cost

Financial liabilities are initially recognised at fair vaiue. net of transaction cost incurred and are subsequently measured at amortised
cost, using the EIR method. Any difference between the proceeds net of transaction costs and the amount due on setflement or
redemption of borrowings is recognised over the term of the borrowing

Ihe effective interest method is a method of calculating the amortised cost of a debt nstrument and of allocaling mterest charge over
the relevant effective interest rate perod  The effective interest rate 1s the rate that exactly discounts estimated future cash outflow
(including all fees and points paid or received that form an ntegral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument. or. where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires When an existing
financial liabllity is replaced by another from the same lender on substantially different terms. or the terms of an existing hab ity are
substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in the respective carrying amounts is recognised in the Statement of Profit and Loss

(c) Offsetting financial instruments

13

14

Financial assels and liabilities are offset and the net amount reported in the Balance Sheet when there is a legally enforceable right to
offset the recognised amounts and there is an intention to settie on a net basis or realise the asset and setile the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be enfarceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the company or the counter party

Equity instruments

Equity instruments 1ssued by the Company are classified according to the substance of the contractual arrangements entered into and
the definitions of an equity instrument An equity instrument is any contract that evidences a residual nterest in the assels of the
Company after deducting all of its liabilities and ncludes no obligation to deliver cash or other financial assels | quity instruments
1ssued by the Company are recorded at the proceeds received, net of direct Issuance costs

Fareign currencies
i. Foreign currency transactions

Transactions in foreign currencies are translated into the respective functional currency of the Company at the exchange rates at the
dates of the transactions. The functional currency of the Company is INR

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate al the
reporting date. Non-monetary assels and liabilities that are measured al fair value in a foreign currency are transla‘ed nto the
functional currency at the exchange rate when the fair value was determined. Foreign currency differences are generally recognised in
profit or loss. Non-monetary items that are measured based on historical cost in a foreign currency are not translated

ii. Foreign Operations:

The assets and liabilities of foreign operations, and fair value adjustments arising on acquisition, are translated into Indian Rupees at
the exchange rates at the reporting date.

The income and expenses of foreign operations are translated into Rs at the exchange rates at the dates of the transactions or an
average rate if the average rate approximates the actual rate at the date of the transaction

Foreign currency differences are recognized in OCI and accumulated in the translation reserve

When a foreign operation is disposed of in its entirety or partially. the cumulative amount in the trans atior reserve related to that
foreign operation 1s reclassified to profit or loss as part of the gain or loss on disposal

Taxes on Income:

Income tax expense represents the sum of the current tax and deferred tax

Current tax payable or recoverable is based on taxable profit for the year Taxable profit differs from profit as reported in the Statement
of Profit and | 0oss because some items of income or expense are laxable or deductible in different years or may never be taxable or
deductible. The Company's liability for current tax is calculated using Indian tax rates and laws that have been enacted by the reporting
date

Current tax assets and habilites are offset when there s a legally enforceable nght to set off current tax assets against current tax
liabilites and when they relate to income taxes levied by the same taxation authority

The Company periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interprelation and establishes provisions where appropriate.

Deferred tax is the tax expected to be payable or recoverable in the future arising from temporary differences between the carrying
amounts of assets and liabilities in the Balance Sheet and the corresponding tax bases used in the computation of taxable profit Itis
accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the extent that it 1s probable that taxable profits will be avaiable against which
ceductible temporary differences can be utilised Deferred tax is calculated at the tax rates that are expected (o apply in the penod
when the liability is settled or the assel realised, based on lax rates Ihat have been enacted or substantively enacted by the reporting
date.

A deferred tax asset shall be recogmsed lor the carry-forward of unused lax losses Aand unused tax cradits 10 the extent that i s
probable that future taxable prafitayll be avaiable against which the unused tax losses and unused tax credits can be ulilised

RS 459
0
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S & BHOLDINGS B.V., NETHERLANDS
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

16

2 & 4

Deferrea income tax assets and liabilities are off-set against each other and the resultant net amount is presented in the Balance
Sheet if and only when the Company currently has a legally enforceable right to set-off the current income tax assets and liabilities

Provision, Contingent Liabilities and Contingent Assets:

A provision is recognised if as a resull of a past event. the Company has a present obligation (legal or constructive) that can be
estimated rehably and it 1s probable that an outflow of economic benefits will be required to settle the obligation. Provisions are
recognised at the best estimate of the expenditure required to settle the present obligation at the balance sheet date. If the effect of
time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific
to the liability

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not
require an outflow of resources, or a present obligation whose amount can not be estimated reliably. Contingent liabilities do not
warrant provisions but are disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither recognised
nor disclosed in the financial statements. However. when the realisation of income is virtually certain, then the related asset is not a
contingent asset and its recognition is appropriate

Earnings per share (‘EPS’)

Basic EPS is computed using the weighted average number of equity shares outstanding during the period. Diluted EPS is computed
using the weighted average number of equity and dilutive equity equivalent shares outstanding during the period except where the
results would be anti-dilutive
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S & B HOLDINGS B.V., NETHERLANDS
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

NOTE 2: Critical accounting judgements and key sources of estimation uncertainty

The Company prepares its financial statements in accordance with Ind AS issued by the MCA, the application of which often requires
judgements to be made by management when formulating the Company's financial position and results The Directors are required to adopt thoso
accounting policies most appropriate to the Company's circumstances for the purpose of presenting farrly the Company's financial position
financial performance and cash flows

In determining and applying accounting policies. judgment is often required in respect of items where the choice of spectfic policy. accounting
estimate or assumption to be followed could matenally affect the reported results or net asset position of the Company should 1t tater be
determined that a different choice would ba more appropriate

Management considers the accounting estimates and assumptions discussed below to be its critical accounting estimates and, accordingly
provide an explanation of each below. The discussion below should also be read in corjunction with the Company's disclosure of signi‘icant
accounting policies which are provided in Note 18 to the financial statements, 'Significant accounting policies'

a. Estimate of current and deferred tax

he Company's tax charge on ordinary activities is the sum of the (otal current and deferred tax charges. The calculation of the Company's
total tax charge necessarily involves a degree of estimation and judgement in respect of certain items whose tax treatment cannot be finalty
determined until resolution has been reached with the relevant tax authority or, as appropriate, through a formal legal process The final
resolution of some of these items may give rise to material profits/losses and/or cash flows

The complexity of the Company's structure makes the degree of estimation and judgement more challenging. The resolution of issues is
not always within the control of the Company and it is often dependent on the efficiency of the legal processes in the relevant taxing
Jurisdictions in which the Company operates. Issues can. and often do. take many years to resolve Payments in respect of tax habilties for
an accounting period result from payments on account and on the final resolution of open items As a result there can be substaniial
differences between the tax charge in the Consolidated Statement of Pro‘it and Loss and tax payments

b. Recognition of deferred tax assets
The recognition of deferred tax assets is based upon whether it is more likely than not that sufficent and sutable taxable profits will bex
avallatle In the future against which the reversal of temporary differences can be deducted To determmne the future laxable profits
reference is made to the latest available profit forecasts. Where the lemporary differences are related to losses. relevant tax law is
considered to determine the availahility of the losses 1o offset against the future taxable profits
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S & B HOLDINGS B.V., NETHERLANDS

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

As at As at As at As at
Particulars 31st March, 2022|  31st March, 2022 31st March, 2021 31st March, 2021
EURO Rs. EURO Rs
3.1 INVESTMENT IN SUBSIDIARY:
Investment in The Pharma Network LLC 2,99,09,841 2,05,34,64,904 2,99,09,841 2.05 34 64,904
2,99,09,841 2,05,34,64,904 2,99,09,841 2.05,34 64 904
3.2 : DEFERRED TAX ASSET:
Opening Deferred Tax 80,46,307 69,16,76,642 62,47,957 51,88.32.889
Movement during the year (Net of OCI) (80,46,307) (69,16,76,642) 17.98.350 17.28.43.753
TOTAL - - 80,46 307 69.16.76.642
3.3: CASH AND CASH EQUIVALENTS:
Balance with Banks
In Current Accounts 3,67,846 3,09,30,919 25,209 2167.012
TOTAL 3,67,846 3,09,30,919 25,209 2167012
3.4 : OTHER CURRENT FINANCIAL ASSETS:
Other recewable 3,05419 2,56,81,650
(Note Recewable from related parties
EURO 305,419 Rs. 25,681,650 (P Y - NIL ))
TOTAL 3,05,419 2,56,81,650 -
3.5: EQUITY SHARE CAPITAL:
Authorised:
42 964 652 equity shares of Euro 1/- each fully paid 4,29,64,652 3,53,93,52,042 3.55,90,552 2.89.72.17,375
up
4,29,64,652 3,53,93,52,042 3,55,90,552 2,89.7217.375 |
ISSUED, SUBSCRIBED & PAID-UP :
42 964 652 equily share ? E e
e 164 652 equity shares of Euro 1/- each fully paid 4.29.64.652 3.53.03.52,042 355,90 552 2B 78 1725
(Previous Year 35590 552 equity shares of Furo 1/ |
each fully paid up)
Jl ok TOTAL 4,29,64 652 3,53,93,52,042 3.55,90,552 2,89,7217.375

(a) Reconciliation of the number of equity shares outstanding at the beginning and at the end

of the period:

As at As at

Particulars 31st March, 2022 31st March, 2021

Number EURO Number EURO
At the commencement of the year 3,565,90,552 3,65,90,552 3,55,90,552 35590552
Add addition dunng the year 73,74,100 73,74,100 - -
At the end of the year 4,29,64 652 4,29,64,652 3,55,90,652 3,565,90,552
(b) Details of shareholders holding more than 5% shares in the Company:

As at 31st March, 2021 As at 31st March, 2021

Name of the shareholders: Number of Percentage of Number of Farcaniaci of Maidin

Shares Holding Shares 9y 9
Alkem Laboratories Limited 4,29,64,652 100.00% 3.55.90,552 100 00%

(c) Promoter shareholding as on 31st March, 2022

oo
I

Promoter name

No. of shares as at
31 March 2022

No. of shares as at

31 March 2021

% of total shares

% change during the
year

t\lkem Laboralories Limileg

429,64 652

3.565.90,552

100%

20.7%

}Total

4,29.64,652

3,55,90,652
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S & BHOLDINGS B.V., NETHERLANDS

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

As at As at As at As at
Particulars 31st March, 2022|  31st March, 2022 31st March, 2021 31st March 2021
EURO Rs. EURO Rs
OTHER EQUITY
Retained Earnings:
At the commencement of the year (1,64,28,757) (1,70,10,76,414) (170,44 717) (1,75,42,92.597)
Add Profit for the year (82,07,885) (70,80,70,435) 6,156,960 53216183
At the end of the year (2,46,36,642) (2,40,91,46,848) (164.28757) (1701076 414)
Security Premium Account:
At the commencement of the period/year - -
Add. Addition during the year 1,31,25,898 1,14,29,99,748
At the end of the period/year 1,31,25,898 1,14,29,99,748
Other Comprehensive Income:
At the commencement of the year (9,51,372) (14,83,81,409) (5.89.511) (8.20.84 614)
Add: Profit for the year 66,213 (1,59,53,291) (3,61.861) (6.62,96,795)
At the end of the year (8,85,158) (16,43,34,700) (9,51,372) (14,83.81,409)

TOTAL

3.6 : OTHER CURRENT FINANCIAL LIABILITIES:

Others payables
Payable to TPN

(Note . Due to related parties EURO NIL (Previous
year EURO 19,350,942 Rs.1,663,445,711)

TOTAL

3.7 : CURRENT TAX LIABILITIES (Net):

income Tax (Net of Advance Tax)
TOTAL

(1,23,95,903)

(1,43,04,81,800)

(1,73,80.129)

(1,84,94 57 823)

14,357 12,07,231 22,279 19.15 1568
- - 1.93,50,942 166,34 45711
14,357 12,07,231 1,93,73 222 1,66,53.60.869
- . Sl 34188137
3.97.712 34188137

For the Year ended

For the Year ended

For the Year ended

For the Year ended

Particulars 31st March, 2022 31st March, 2022 31st March, 2021 31st March, 2021
EURO Rs. EURO Rs
T

3.8: OTHER INCOME;

Net gain/loss on foreign currency transactions 68,242 58,87,039 9.66.202 8.34,75511
TOTAL 68,242 58,87,039 9,66 202 8,34,75 511

3.9 : FINANCE COST:

Other borrowing cost 8,281 7,14,378 2,512 2,16,995
TOTAL 8,281 7,14,378 2,512 2.16,995

3.10 : OTHER EXPENSES:

I egal and professional Fees 60,947 52,57,721 42 785 35,96 457
TOTAL 60,947 52,567,721 42,785 36.96,457
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S & B HOLDINGS B.V., NETHERLANDS
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.11 Earnings per share (EPS) Euro
: Year ended Year ended
i 31st March, 2022 31st March, 2021
Profit /(loss) after tax attributable to equity shareholders Euro A (82,07,885) 6.15,960
Number of equity shares at the beginning of the year Nos. 3,65,90,552 3,56,90,552
Fquity shares issued during the period Nos. 73,74,100 x
Number of equity shares outstanding at the end of the year Nos. 4,29,64,652 3,55,90,552
Weighted average number of equity shares outstanding during the Nos. B 4,00,15,012 3.55,90,552
Basic and diluted earnings per equity share Euro (A/B) (0.21) 002
Rs
; Year ended Year ended
fhsbiosiods 31st March, 2022 31st March, 2021
Prolit /(loss) after tax attributable to equity shareholders Rs A (70,80,70,435) 532,116,183
Number of equity shares at the beginning of the year Nos 3,55,90,552 3,55,90,552
Equity shares issued during the period Nos 73,74,100 2
Number of equity shares outstanding at the end of the year Nos 4,29,64,652 3,55,980,552
Weighted average number of equity shares outstanding during the Nos B 4,00,15,012 3,55,90.552
Basic and diluted earnings per equity share Rs (A7B) (17.70) 150 |

312 Average exchange rate as on 31st March, 2022 considered for the purpose of translation as referred in note no. 1.4 is Rs, 86.2671/1Euro
(March 2021 Rs. 86.3955/1Euro)

Closing exchange rate as on 31st March, 2022 considered for the purpose of franslation as referred in note no 1.4 is Rs, 84.0866/1Euro
(March 2021 Rs. 85.9620/1Euro)
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S & B HOLDINGS B.V., NETHERLANDS
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.13 Infarmation on related party transactions as required by Indian Acc

A

disclosures for the financial year ended 31st March, 2022

List of related parties and their relationship

Company whose control exists

ounting Standard 24 (Ind AS 24) on related party

Name of the Company

Country of Incorporation

Alkem Laboratories Limited

India

Wholly Owned Subsidiaries and Stepdown Subsidiaries

Name of the Companies

Country of Incorporation

ThePharmaNetwork, LLC

United States of America

Ascend Laboratories, LLC (wholly owned by The PharmaNetwork L C)

United States of Amenca

S & B Pharma, LLC (wholly owned by The PharmaNetwork, |LLC)
(w.e f 8th April, 2020)

United States of America

Fellow Subsidiaries

Name of the Companies

Country of Incorporation

Cachet Pharmaceuticals Pvt Ltd i |Incia
Indchemie Health Specialties Pvt. Ltd India
Enzene Biosciences Ltd India
Connect 2 Clinic India Private Limited (w.e f 12(h June 2020) India
Alkem Foundation India

S & B Pharma Inc. (wholly owned subsidiary of The PharmaNetwork, LLC from 4
October 2021 till 6 January 2022), dissolved on 5 January 2022

United States of America

Ascend Laboratories (UK) Ltd

United Kingdom

Pharmacor Ply Limited Auslralia

Asgend Laboratories (PTY) Limited (formerly known as Alkem Laboratorios (PTY) Selth Africa

Limited)

Ascend Laboraltories Ltd. Canada

The Pharma Network, LLP Kazakhstan

Ascend Laboratories SpA Chile

Pharma Network SpA (wholly owned by Ascend Laboratories SpA) Chile

Ascend Laboratories SA DE C V (wholly owned by Ascend Laboratories SpA) Magins

(wef 2nd Sept, 2021) s L R e el L
Alkem Laboratories Corporation Philippimes 5
Ascend GmbH Germany

Ascend Laboratories SDN BHD Malaysia

Alkem Laboratories Korea Inc South Korea

Pharmacor Lid Kenya

Ascend Laboratories SAS Colombia

Key Managerial Personnel ("KMP")
Name of the KMP Designation

Mr_James Gregory Giuliano

Management board member A

Trust International Management (T.1.M BV

Management board member £

Details of Transactions with Related Parties

Sr. No. |Particulars EURO Rs.

; G 4,92,091 4,24,51,212

1 Reimbursement of Tax expenses done by Subsidiary - The PharmaNetwork LLC (4543 758) (39,25 60 207)

2 Repayment of amount payable to Subsidiary - The PharmaNetwork LLC 2’00’79‘?39 1,73,32,37,604

3 Issue of Share Capital (including Security Premium) - Holding Company 2’04'99'9_98 1'78‘51‘34‘415
Balance due from/ to the related Parties

5r. No. |Particulars EURO Rs.

1 Other receivable from Subsidiary - The PharmaNetwork LLC 3'05‘519 2,56,81,650

h : : The P N k LL b —_—
2 Other payable to Subsidiary ¢ PharmaNetwor C (1.93.50.942) (1.66.34.45.711)

* All the related party transactions were made on terms equivalent to those that prevail in an arm's length transactions.

' Figures in the brackets are the
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S & B HOLDINGS B.V., NETHERLANDS
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.14 Financial instrument fair values and risk management

A. Accounting classification and fair values

As at 31st March, 2022

Particulars Carrying amount ( EURO) Carrying amount (Rs.)
FVTPL FVTOCI Amortised Total FVTPL  FVTOCI Amortised Cost Total
Cost
Financial assets
Cash and Cash Equivalents . - 3,67,846 3,67,846 - - 3,09,30,919 3,09,30,919
Non current investments - - 2,99,09,841 2,99,09,841 - - 2,05,34,64,904 2,05,34,64,904
Other Current financial asset 3,05,419 3,05,419 2,56,81,650 2,56,81,650

3,05,83,107  3,05,83,107 2,11,00,77.473  2,11,00,77,473

Financial liabilities

Other financial habihties . . 14,357 14,357 - - 12,07,231 12,07,231
- - 14,357 14,357 - - 12,07,231 12,07,231
As at 31st March, 2021
Particulars Carrying amount ( EURO) Carrying amount (Rs.)
FVTPL FVTOCI Amortised Total FVTPL  FVTOCI Amortised Cost Total
S Cost
Fiﬁéﬁcial assets
Cash and Cash Equivalents . - 25,200 25,209 . 21,67.012 2167012
Non-current investments - - 2.99,09,841 2,99,09.841 - - 2,05,34,64 904 20534 64,904
- - 2,99,35,050 2,99,35,050 - - 2,05,56,31,916  2,05,56,31,916
Financial liabilitics
Other financial habilities 1.93.73,222 1,93,73,222 - - 1.66.53.60.869 1.66,53 60,869
1,93,73,222 1,93,73,222 - - 1,66,53,60,869 1,66,53,60,869

The Company has exposure to the following risks arising from financial instruments
» Liquidity nsk — and
» Market rigk

i. Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework
the board of directors has established the Risk Management Committee, which is responsible for developing and monitoring the Company's risk
management policies. The committee reports regularly to the board of directors on its aclivities

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and
controls and to monitor risks and adherence to limits Risk management policies and systems are reviewed regularly to reflect changes iri market
conditions and the Company's activities The Company, through its training and management standards and procedures. aims to maintain a
disciplined and constructive control environment in which all employees understand their roles and obligations.

iil. Market risk

Markel sk 1s the risk that changes in markel prices, such as foreign exchange rates, interest rates and equity prices, will affect the Company s
income or the value of its holdings of financial instruments Market risk is attributable to all market risk sensitive financial instruments ncluding
foreign currency receivables and payables and long term debt We are exposed to market nisk primarily related to foreign exchange rate risk
Thus, our exposure 1o market nisk 1s a function of nvesting and borrowing activities and revenue generating and operating activities in foreign
currency The objective of market nsk management 1s to avoid excessive exposure In our foreign currency revenues and costs

Currency risk

e Company s exposed to currency risk on account of iis borrowings other payables. receivables and loans and advances in fore gn currency
The functional currency of the Company 1s INR The Company has exposure to EURO and USD The Company has not hedged this foreign
CUHUHL‘V exposure
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S & B HOLDINGS B.V., NETHERLANDS
NOTE 3: NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.14 Financial instrument fair values and risk management

ii. Liquidity risk

Liquidity risk 1s the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settied
by delivering cash or another financial asset. The Company's approach to managing liquidity 1s ta ensure, as far as possible, that it will have

sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions. without incurring unacceptable losses or
risking damage to the Company's reputation.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted

Contractual cash flows

31st March, 2022

i 2 h -2 2.5 M th
Carrying Total months 213 monithe ore than
amount or less years years 5years
EURO S
Non-derivative financial liabilities
Other current financial liabilities 14,357 14,357 14,357 B
Rs
Non-derivative financial liabilities
Other current financial habilities 12,07,231 12,07,231  12,07,231

Contractual cash flows

31st March, 2021

C i 2 months 1- 2- h
arrying Total ont 542 months 2 5 More than

amount or less years years byears

FURO

Non-derivative financial liabilities

Other current financial liabilities 1.93.73,222 1,83,73,222 22,279 1.93,50,942

Rs

Non-derivative financial liabilities

Other current financial liabilities 1.66.53.60.869 1,66,53.60.869 19,15,157  1,66,34,45,712
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$ & B HOLDINGS B.V., NETHERLANDS
NOTE 3: NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.14 Financial instrument fair values and risk management

Exposure to currency risk

I'he currency profile of financial assets and financial liabilities as at 31st March 2022 and 31st March,

2021 are as below

As at As at As at As at
31st March, 2022  31st March, 2022 31st March, 2021 31st March 2021
UsD EURO usD EURO
Financial assets
Cash and Cash Equivalents - 3,67,847 17.566 10.245
Other financial assets 3,40,159 3,05,419 - -
s 3.40,159 6,73,266 17 566 10.245
Financial liabilities
Other financial habilities - - 2,27,16,106 1.9350,942
T : 2.27.16.106 1.93.50,.942

The following significant exchange rates have been applied during the year,

Average rate

Year-end spot rate

As at As at As at As at
Rs. 31st March, 2022 31stMarch, 2021  31st March, 2022 31st March 2021
EURO 86.27 86.40 84.09 8596
usD 74.20 74.02 76.51 7324

Sensitivity analysis

A reasonably possible strengthening (weakening)
the measurement of financial instruments denomi
This analysis assumes that all other variable

nated in foreign currencies and affe
S In particular interest rates. remain

of the Indian Rupee against various foreign currencies at 31st March, 2022 would have affected
cted equity and profit or loss by the amounts shown below
constant and ignores any impact of forecast sales and

purchases

Effect in INR ?roﬁt or loss qufity‘ (net of tax) :

i Strengthening Weakening Strengthening Weakening
31st March 2022

10% movement

ush (25,68,541) 25,68,541 (25,68,541) 25,68,541
FURO (56,61,262) 56,61,262 (56,61,262) 56,61,262
= 3 (82,29,803) 82,29,803 (82,29,803) 82,29,803

Effect in INR

Profit or loss

Equity, (net of tax)

Strengthening Weakening Strengthening Weakening

31st March 2021

10% movement

usn 16.62,35,258 (16.62,35,258) 16,62,35,258 (16,62,35,258)

EURO 16,62,56,501 (16,62,56,501) 16.62,56.501 (16.62,56 501)
33,24 91,759 (33.24.91,759) 33.24.91,759 (33,24 91 759)
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S & B HOLDINGS B.V., NETHERLANDS

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

3.15 Ratios
:: Ratios Numerator Denominator Mar-22] Mar-21| % Variance|Reason for variance
Due to payment of total liability payable
a) |Current Ratio |Current Assets Current liabilities 46.89 0.00] 3677757% to Subsidiary
Net profit after taxes - Average ; .
b) S:J‘i‘t;";;i o |Preference dividend it sharehoiders -33.65%| 341%|  -1088% 3‘;‘ babsgotesibictis i o
any) equity e
Retum on : :
¢) |capital sy st s 0.02%| 507%|  -100%|Due to reduction Exchange gain
employed habiidngs smployed
Capital Employed = Tangible Net Worth + Total Debt + Deferred Tax Liability
As per our attached report of even date For and on behalf of the Board of
For R.8.8anghal & Associates 8 & B Holdings B.V.

arterad Accountants
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Partner
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